2016 Lake Links Workshop

Eastern Ontario Real Estate
Trends in Waterfront

Pauline Aunger



135 Coutts Bay Road — Big Rideau Lake

$1,580,000.00



$349,500.00



[l
ROYAL LEPAGE
[l

2016 Canadian
Recreational
Housing Report




National Perspective

FAanning for retremeant INMng & 3mong ths Moat Common reaecna
potential buyers ghe for ths pUrchass of a recrsational propsrty.
Cur aurvey of recrasbonal sl 8atate adhecrs found that 65
per cant of adveora palisd Inaicansd that potenial pUrchsesrs
wers conadenng thelr retiement needs I decding  buy 8
recraatona BrOperty. Whis a Signfcant numbsr of reapcndsma
(85 par cant) s9/d that potenta purchass(s identifisd deered
Irsetyte and vacationng S8 Ner Main purpoes. JUBt undsr nal of
respondanta (49 par cent) 23id that clents wamsd a recrsaicnal
property 83 an IVESYNENt, and a It over 8 Twa (37 par osnt)
INCiCatsa Tat low IMsfeet raise wens a decang fackor.

Ths famiy statue of ths typical Canadan recrsebonal Droparty
DuyE |2 8 coupls With chiidren, accerding 1o 76 psr cant of
aurvey reependanta. Whan aeked about the moet prevalent ags
rangs of cuTent buyers, 63 psr cent of reapondsnts dentifisd
Gen Xare (36 1o 81 years oid), aimoat doutis ths 33 per cant
who Kdentited Eaby Boomsre (52 to 70 years old).

It |3 Intarsetng that a majortty of reependsnis identfied
retrament as 8 arving factor for @ recreationdl ropsity purchass
congideraton, but Gen X&rs, Bl 0ecadse from rsrement, Wers
|dentified 83 the typical buyer In tha cuTent markst. Tha cohort,
ha/ing reached a piacs of Stabiity, and oftan ownars of prmary
rea0eNcea N 18 Country's Gity cantres, |s making recraatonal
proparty purchasss for botn sMoymsat in ths rear-tarm and n
ar rsirement years.
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AImoet 85 per cant of rsgpondents surveyad for thes report
atatsd that foreign buyera' wers responaibis for 10 per cent

of lse2 of recrsationd proparty ransactiona. VWhan asked to
igsnafy whers foraign buysr activity criginatss from, s moet
COmMMON anawer was North Amenica (78 per Cent), with the
majerity (B4 psr csnty of those who specified a country of ongin
atstng purchasers Wers Amencans. Respondsms wers apit on
faciore Arving Intsrmnational Intsreat Inchuding the quality of hing
In Canada (30 psr osntl, gsography (27 per cent) and s low
Canagian dolar (27 per cent).

\Whis commen elemsanta Impacting the country’s regonal
recreationsl property markst can be identfed, vanabiity iIn
proAnca SOCnOMISE and IMs(-provnalal migration has reeufisd
In cieparats local conditions. Depresssd ol pricse may have
campsnad the recrealional property activty n ensrgy-dspendent
regions, and caussd WOrKErs Who moed for snergy Joba 1o
r8tumn to ther homs prownose. Thees pro/nces haue ssena
generd UpTCK In camand for redl 8stas, a3 e Cldsr, repatnasd
WOIE(E KooK 10 3pand el B3WNGS ON IsleUs propantise.

ACrOga the Country, roughty tA0-INifds 67 per cent) of those
poied ea0 ey haus 956N NCreazea In 2aise 0ver ths past 12
menthe, and over half (53 per Cent) epsct 5988 actiity I 2016
10 stosed 2015 ieves.

1 For the purposas of the Raport, “mign Buyers™ ane dafinad as buyers who e
Oursici of Canada o, or mos! of 1 lime



Rideau Lake

Locstad betwesn Ctiawa and Kingaton, Rideau Lake pressnts
ProgpsCIve DUyers Wth 8 wonasrul Opporunity 1o gst away
from the big ity and retsx. From takang In a play &t the local
hearrs 1o boaing. fening and galfing. this region has 310t 1D offsr.

Acroez the Rdaau Lake region, e typesl recrasiond propsrty
buyer can be deecribed s T2- to 70-ysar-ald coupiss lookng 1
18318 oN the watsrront. Rscanty, forsign buysre from New York
3t and England nave beguin 10 COMS Nto the market In ordar
10 134 acvartags of ths lowsr Canadian doler. Milsnnislz a8
20 t94Ng SVaNtags of the region's afiordabiny. Having butt
Up equity, ey as Deginning 10 100K at Watsrront propertes for
somafunnthe sun

This hae led 10 8n INCrBass In dsmand, With Salse acivty
Incrsaang sightly whan compansd 1 ts past year. Houes
prcas and IMventory have remainad raiativety fat nowsver,
opening the doar to many muktipls offer atuauona. By houaing
Type. the SUErS0S Prcse for IakSont and MVEraids propense
ars $200,000 and $300,000, respectivaly. Istands and
non-watsrront woode cabing typically cost $250,000. Looking
Torward, 2alee SCIVY 13 Projeciad 10 INCraass over s course
of 1S yBar 53 MOrs PIopertea ars placad on e mankst.

Vihen purchasing a propsety in Ridsau Laks, | i important

1 ksep an open mind bsfors makang a final dscision. “te
Imporiant for buysra to be opsn to aMiarant lakee and aifisrent
vieas,” 23k Paulng Aungsr, broker of record, Royal LeFags
unigus quaimise and characisnaacs. By coming nto the manket
With 3 SpeCciic EXPSCISoN, You CaN find What you truly want and
purchass the propsity of your dreame.”
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Fauline Aunger, Broker of Recerd, Royal LaPage Advartage Real Estate!



NATIONAL SUMMARY
*

81%

OF CANADIANS HAVE
SPENT TIME AT A
COTTAGE OR CABIN

58%

OF CANADIANS AGREE

THAT ONLINE VACATION
RENTAL SERVICES HAVE
MADE IT EASIER TO RENT
OUT AN INVESTMENT
PROPERTY VERSUS FIVE
YEARS AGO

94%

OF CANADIANS RATED A
QUIET ATMOSPHERE AS

AN IMPORTANT FEATURE
OF A COTTAGE OR CABIN

AS REAL ESTATE PRICES RISE, MANY CANADIANS
ARE LOOKING FOR ALTERNATIVE WAYS TO FINANCE
THEIR DREAMS OF COTTAGE OR CABIN OWNERSHIP.

In a recent survey of RE/MAX agents and brokers, more than half
reported seeing an increase in buyers who pianned to rent out their
property full- or part-time. In 2 separate survey of Canadians,
conducted by Leger, nearfy 60 per cent agreed that due to the
emergence of popular, user-driven vacation rental websites, it is
easier for an owner to rent out an investment property today versus
five years ago.

The Leger survey also found that millenniats were most ikely to have
spent time at a cottage or cabin in the past year, demonstrating that
young Canadians are sustaining demand for access to recreational
properties. This provides an opportunity for buyers to finance their
second homes, most notably in high demand areas such as Grand
Bend, Ontario, Tofino, B.C., and Quebec's Eastern Townships.

In most of the regions that reported an increase in buyers planning to
rent out their properties, demand is driven primarily by famiies and
retirees, rather than investors. Retirees were reported as being key
drivers of demand in 83 per cent of regions surveyed, and 53 per cent
of regions reported an increase in retiree buyers this year compared
to last year.

As the large demographic of Baby Boomers retires, sellers who
benefitted from significant price appreciation in cities ke Vancouver
and Toronto are putting that equity into recreational markets, which is
causing prices to increase in those regions. Some buyers who may
still be five or 10 years away from retirement are taking the
opportunity to enter those markets now, renting out their property
until they are ready to retire.

This effect has been espedally pronounced in British Columbia, where
significant price increases in the Lower Mainland are encouraging
buyers to invest in regions such as the Okanagan and the Guif Islands.
The low Canadian dollar is having a positive effect on Canada’s
recreational property markets. Canadians, mainly Baby Boomers, who
bought properties in the LLS. when U.S. real estate prices were
comparably low are seling them at a profit and investing in Canadian
recreational markets. The low dollar is also encouraging Canadians to
vacation within the country rather than going abroad, putting their
money into vacation rentals closer to home.

Some regions, particularty blished rec destinations with
international reputations such as Whistler, the Muskokas and Mont
Trembiant, are seeing foreign buyers, primarily from the U.S,, retum to
those markets. Cape Breton Island, which recently made international
news when a website “Cape Breton If Donald Trump Wins” gained the
attention of high-profile news media, has seen increased interest from
prospective US. buyers this year due to the pubiicity boost,
combined with favourable exchange rates.
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